






AGRAWAL ANIL & ASSOCIATES
CHARTERED ACCOUNTANTS

:

' 'Achal', Justice Narain Path, Nageshrvar Colony, Boring Road, Patna-800001
Phone: 0612-2524020 123272421 6412980 Fax: 06 12-2527242 Cell: 943 I 881 950

E- mail: agrarvalaka@sify.com

To,
The Shareholders
BIHAR MJYA BEEJ NIGAM LIMITED
PAI'NA

I
II We have audited the attached Balance sheet of BIHAR RAJYA BEEJ NIGAM LIMITEDI ., at 31't March 2005 and also the Profit & Loss Account of the Company for the year

ended on that date. These financ:al statements are the responsibility of the
management. Our responsibility is to express our opinion on these financial statements
based on audit conducted by us.

We :onducted our Audit in accordance with Auditing stancjards generaliy aecepted in
lndia. These siandards require that we plan and perform the audit to obtain responsible
assurance about whether the financial statements are free of material missiatements. An
audit includes examining, on test basis, evidence supporting the amounts and disclosure
in the fir,ancial statements. And audit also includes assessing the accounting principles
u>ed and significant estimates made by management, as weli as evaluating the overall
financial statements presentation, vJe believe that our audit provides reasonabie basis
for our oprnir-,n.

We report that

1.1. The Annual Accounts for the year ended 31'r March, 2004 has not been adopted
by the Corporation irr the Annual General Meeting held for that year. However,
as per circular No. 36-CAll/o-Ordn/Actionable claim of 2108-Ognl2009 dated
27.01.2009; we are releasirrg the audit report for ihe year ended 31"t March,
2005 without previous year's account being approved in the Annual General
Meeting of ihe Corporation.

, 1.2. As referred in para 1.1 (a) of Accounting Policy (Schedule-V), the Accounts
have been prepared on the Going concern assumption. ln view of the huge

i accumulated losses, the company;s ability to continue as a going concern is
dependent on availability of substantial finance from Government of Bihar as
well as future production performance and profitability etc. Further, the State
Bank of lndia filed a suit against the company for recovery of their Cash Credit
Loan Debt Recovery Tribunal on 20.10.2000. The tribunal ordered for Recovery
Certificate for Rs. 2,02,50,554.69 with cost and interest against all moveable
and immovable property of the company, which has been liquidated in the year
2004-05.

1.3. Complete Accounting records of some of the offlces/units could not be made
available to us as the managernent could not locate the same and produce
before us for our audit and verification. Also, vouchers anci working sheets of the
manuscripts of consolidation record, although produced, were found incomplete
in some of the cases,
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2.

2.1

Share Capital

The company has not followed the terms and conditions of letter dated
10.09.1981 of the Controller of Capital lssues in connection with their consent for
issue of Shares by the Company. As per the said letter, period allowed for the
issue of capital was extended till 09.04.1985 with condition that no further
extension beyond 09.04.1985 will be considered. Further extension, if any, has
not been shown to us. The company has, not complied with the law related to
Capital lssue.

Paid up capital of the company is also not in conformity with the Arlicle 7(b) of
the Article of Association of the company regarding ratio of shareholding among
different class of shareholders.

Relevant letter of National Seeds Corporation Limited regarding payment
towards share capital deposit were not available for out verification.

No detail of Share Capital deposits from growers was available for our
verification.

As indicated in Note 2.1 of Schedule 'V' to the accounts the subscribed Equity
Capital of the company is Rs. 2,32,05,100i- whereas issued capital is only Rs.
2,25,00,000/-.
As indicated in nole 2.2 of Schedule 'V' to the accounts the company has
received a sum of Rs. 31,97,000/- from State Government which was refundable
with interest as soon as the company receives money frcm grorvers. However,
no provision for liability, cn account of interest has been made by the company.
Moreover, out of the above, a sum of Rs. 27,00,000/- has been transferred to
Share Capitat Account for allotment of 27,000 Equity shares of Rs. 100/- each to
Governor of Bihar in terms of Board's Resolution (49118) dated 15.02.1988. No
confirmation from Govt. of Bihar could be made available for our verification.
As indicated in Note 12 of Schedule 'V' to the accounts, no provision for Dividend
on Cumulative Preference Shares has been made.

Reserve & Surplus
A sum of Rs. 31,14,000.00 has been shown as Capital Subsidy received from
Govt. of Bihar for setting up seed Processing Plant in Tribal area. The treatment
of Govt. grant in the Balance sheet is contrary to the treatment suggested under
AS-12, "Accounting for Government Grants" issued by the lnstitute of Chartered
Accountants of lndia. ln absence of proper details regarding assets against which
subsidy has been received the depreciation charged by the Company on the
value of subsidy could not be ascertained. Consequently loss has been
overstated by an amount which can be quantified.

Secured Loan
Bank Reconciliation of cash Credit Account with SBl, J.C. Road, Patna has not
been produced for verification.

Unsecured Loan
Letters of the Department of Agriculture, Govt. of Bihar, containing terms and
conditions of the loans were not available to verify the amount of interest payable
thereon. As indicated on Note 3 of Schedule 'V' to the accounts, a sum of Rs.
3,97,45,0211 has been adjusted on account of cost of seeds supplied in earlier
year against permit. The said adjustment is subject to approval of the
Department of the Govt. concerned. Balance is also unconfirmed. lnterest has
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been calculated on the net amount which has resulted in under charging of

interest as well as under statement of loss to that extent.
5.2 As indicateci in Note 2.2 Schedule'V'out of Rs.31,97,000i- a sum of Rs.

4,g7,OOOI- is still outstanding as unsecured loan. No interest has been provided
on this amount.

5.3 A sum of Rs. 20145001- was received from the State Govt. in the year 2003-04
for updating of account on interest @ 13% which has been duly provided during
the year.

5.4 The Cash Credit Loan of SBI was liquidated by the State Govt. by making
payment of Rs. 20250555/- (Rs. 19697376/- towards Principal and Rs. 553179/-
towards interest) which has been affected into account. No interest has been
provided on this amount in absence of any communication in this regard. This
amount has been shown under the head Unsecured Loan under the Balance
Sheet.

5.5 Justice Uday Sinha Committee has paid a sum of Rs. 7255551- to the employees
of the corporation during the year towards their salary which has been shown as
Current Liabilities in the Balance Sheet.

5.6 During the year, the RPF Commissioner seized a sum of Rs. 12.00 lakhs approx
lying in various bank accounts against outstanding employees and ernployer's
contribution to ProviCent Fund. This amount has not been accounted for in the
accounts.

6. Fixed Assets
Atention is invited to Note 4 of Schedule 'V'to tire Accounts regarding:-

6.1 Adiustment of Civil Construction work till 1984-85 carried our by PWD, Bihar has
not been made on the basis of audited statement which was to be made
available by thent in terms of agreernerrt entored into v.'ith the company.
Moreover, expenses incurred are in excess of the sanctioned amount for which
approval of the Boaro of Directors of the Company is yet to be obtained. No
contpiiance as yet has been shown to us.

6.2 Non adjustment of fixed assets already in use and non provision of depreciation
thereon.

6.3 Non adjustmeirt of the amounts shown under the head of Caoital work in
piogress and advances against Capital Expenditure. As informed to us, till the
date of this report the said work in progress has not been completed and
therefore does not reoresent investment in and asset of utility. Further, in
absence of any policy regarding writing off of capital work in progress we cannot
comment upon the value shown in the books of accounts.

6.4 Non adjustment of cost of land on which processing plant at Kudra has been set
up pending determination of cost.
Non adjustment of short depreciation charged in earlier years.
ln view of above, the fixed assets. Figure is overstated to the extent not
quantifiable.

7. lnventories
7.1 As mentioned in notes 14.2, 14.3, 15.1,15.2, and 15.3 of Schedule'V'to the

accounts, stock of seeds, packing/ certification materials and other items have
not been taken on the basis of stock records after adjustment of shortage/excess
found on physlcal verification. No due consideration has been given for
deterioration in the quality of old stocks resulting into over valuation of stock.
Moreover, for valuation of stock of seeds cost plus rates have been applied as
rttentioned in Nota 14.4 of schedule'V'to thc accounts even In cases where
rates differ from one variety to other as variety-wise break-up of stock was not
available ,

6.5
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L
8.1

7.2 Depreciated value of loose tools has not been shown in the account resulting in
over statement of its value.

7 .3 lnventory includes stock of spares for Rs.1,45,964.63 carried forward since long.
Based on actual posltion consumption is required to be bookecj and actual stock,
if any should only be shown as stock.

7.4 As mentioned in Note 14.4 the valuation of seeds are not at lower of cost or net
realization value. Fudher, the valuation system adopted by the company has not
been strictly followed.

7.5 ln view of above, the stock in trade shown does not state correctly neither the
quantity of stock held by the company nor valuation of stock. The closing stock is
overstated and extent of which could not be quantified.

Sundry Debtors
ln absence of evidence in shape of receipted Challan or similar document as
regard goods supplied to the various parties, credit sales booked with
conesponding debits in the name of such parties could not be verified.
It inctudes substantial amount receivable from Govt. of Bihar on account of
subsidy. ln absence oi the details of claims submitted in respect to subsidy and
any communication regarding approval of the competent authority, we are unable
to comment upon the correctness of the amount receivable on this account. ln
absence of confirmation of balance and / or reconciliation of account at any
stage, we are unable to comment upon the recoverability or otherwise of the
amount. Amount received from Director of Agriculture, Govt of Bihar has been
adjusted against such dues. Communications with such remittance have not
been shown to us to verify such adjustments.
It also includes substantiai amount receivable from 'BISCOMAUN' r,vho have
disputed the dues on various grounds including non-receipt of substantial
quantities of seeds shown as supplied by the company. Pending sehrement of
the matter management, however, has considered the entire de'uts as good and
recoverable which in our opinion does not appear appropriate.

8.4 lt also includes substantial arnounts belng net balance of amounts sold by
variouts sales centers and remittance there against penCing preparation of party-
wise list. As it also includes amount relate,J to cash sales such balances are
receivable from respective sales centre and therefore, this should have been
shown as cash at sales centers/recoverable from sales in charge. As no sales
centre / in charge-wise list at any stage is available, there is possibility that the
company may not be in position to recover substantial amount.
Credit Sales are subject to approval of competent authority.
As stated in Note no.6.4 of schedule 'V to the accounts sundry debtors includes
Rs. 120.84 Lacs receivable from service agents of the company and is
outstanding since long and it appears doubtful of recovery. No adequate
provision has been made against the same.

8.7 Net Credit balance under the head of Debtors Government has been shown as
advance against sales.

8.8 Net debit balance of Rs. 2,44,98,068.50 of Growers Account has been shown as
Sundry Debtors. ln absence of party-wise details it was not possible to ascertain
the amount of total debts and the amount of liabilities as at 31"tMarch 2005,
therefore liability and advances both are understated.

8.9 ln view of the facts mentioned above as neither provision has been made nor
there is sufficient records to ouantify the provision amount the sundry debtors
figures is heavily overstated in terms of realization to the extent not quantifiable.

8.10 ln absence of party-wise details, we are unable to verify the age-wise
classification of debts.

8.2

8.3

8.5
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f,lanaging Director
Rajya Be,;i r!irrrrnt Llmited
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9.

9.1
Cash and Bank Balance
Most of the Bank accounts , operated at vartous units of the company, remain
unreconciled and some of them were not operated since many years. Even in

cases where accounts are reconciled, there are substantial amounts outstanding
since long including cases of amounts debited / credited by bank but not
recorded in the books of the company , Non-adjustment of which may materially
affected the Bank Accounts. ln many cases Bank Statements/ confirmations
were not available.
ln absence of cash statement related to lmprest with units the balance of Rs.
675677.42 could not be certified. lt also includes old imprest balance which is
outstanding since long. Cash & Bank balances related to imprest has not been
shown separately.
No details of drafts in hand which includes old balances is available. Such items
needs to be excluding from this head on its scrutiny and transferred to proper
head.
Confirmation relaled to balance of Rs.'1945028.29 shown in Public Ledger
Account No. 8414 was not available.

Other Current Assets
No details of remittance-in-transit amounting to Rs. 2026531- were available
which is outstanding since long. We are not in a position to comment upon the
correctness of the amount shown undei'this head.

11. Loans and Advances
11.1 Advances reccverable in cash or in kind includes a stagnant sum of Rs.

55,832.73 under the head "Disallowed Expenditure ". No detalls of the sarne was
available. No effort appears to have been made fcr recovery/adjustrnent of the
same. Further, no provision has been made in the bccks of account due to which
the loss of the comF,any is understated by such amouni.

It also includes Rs. '1,29,610.65 recoverable from Bihar State Electricity Board
No effort appears to have been made by ihe company to get refund of this
amount.

It also includes Rs.4,17,280.00 being excess subsidy paid in earlieryears but no
recovery has yet been made.

tt also includes substantial amount of advance for expenses and Travelling
Advance to staff which indicated lack of effort in adjustment of bills and /or
recoverable from person concerned. lt also includes advances to directors
amount of which (in absence of detail) has not been separately shown with
maximum amount due at any time during the year as required by Schedule Vl of
Companies Act, 1956.

Loans & Advances Recoverable in cash or kind includes several items of
payments made in earlier years against which supplies are reported to have
been received in past or advance has been made on the basis of Perforrna
invoices for which no proper adjustment was made and the items are being
wrongly shown under the aforesaid head of account. Out of this some old items,
which came to our notice and noted by us are shown below:-

9.2

9.3

9.4

10.
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Name of the Party

1. A. P. State Seed Development Corporation.

2. Bombay TYre lnternational
3. Bihar State Food & Civil Supply Corporation
4. Bihar State Fruit Vegetable Corporation
5. Central Potato Research Station
6. Central Potato Research Station, Patna
7. Girijesh kumar Singh, Kudra
8. Hindustan Petroleum CorP.
9. lndian Agri. Research lnstitute
10. Krishna Beej Pvt.Ltd. Delhi
11. Lawly Sen & Co.
12, Masina Beej Pvt.Ltd. Delhi
13. M.K.Rahman
14. National Jute Mfg. Corp., Kolkata
15. NationalJute Mfg. Corp. Ltd.
16. Sardar Ajit Singh, Kudra
17. Sarda:- Surrender Singh, Kudra
18. Seed Loans to Farmers
19. Sukhadia Uni. Ir4ach. Ag. Farm, Kota
20. SwadeshiTripallndustries
21. Advance to Transporters
22. Avinash Kumar
23. Bihar State Seed Certification Agency
24. Guru Nanak Transport
25. K. M. Enterprises
26. Munna Carrier
27. Nand Bihari Singh
28. UP Seed & Tarai Development Corporation

Amount shown in
Loans & Advances

Recoverable
214819.32
181079.09
303750.00
200000.00
129000.00
199735.30
162645.76
119842.88
102630.00
709475.75
1 56564 24
769492.00
142147.34
476419.50

1317658.52
165563.32
376340.46
140555.84
190950.00
1 96638 40
384476.45
431000.00

1541425.25
482980.75
102457.50
274911.70
552966.70

38841.02

It would also not be out of place to rnention that substantial amounts are lying
under the group of Sundry Creditors (Others) without detail (under account heads
' Liability for purchase, creditors for purchase etc.) in such case, balance under
Current Liabilities and Loans & Advances have not been analyzed ilinked and
adjusted. The extent to which such adjustments on analysis or linking of
balances will affect the profit or other acccunts could not be determined.

11.2 Although most of the telephone connections have been installed, no adjustment
has been made against the sum of Rs. 38,2221- shown as Telephone deposit
since long.

11.3 A sum of Rs. 25,000/- has been shown as Advance lncome Tax since long. Nc
information regarding lncome Tax Assessment were made available to trs.

11.4 A sum of Rs. 2655080.00 has been shown under the head of suspense (Net).
This also includes Un-reconciled balances of inter unit transactions. lrrformation
as regards last reconciliation was not available. Amounts of various natures are
outstanding since long, which needs to be scrutinized and adjusted as it may
have effect on Profit & Loss.

11.5 No party-wise details of advances to staff were prepared hence the same
remains Unscrutinised.

1 1.6 A sum of Rs. 5617031 .20 (previous year Rs. 5617031 .20) is lying under the head
"Farms Taken over Account" for the reason indicated in Note 9.3 of schedule 'V'
to the accounis. We are unable to express 0r opinion on reliability or otheruvise of
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this sum in view of non- availability of related details. ln our opinion this may

ultimately prove to be un-booked loss to be adjusted in company's accounts,

against which no provision is being made by the company in view of details

explained in the said Note 9.3 of schedule 'V'.

11.7 As mentioned in Note 9.1 of schedule'V'to the accounts no provision has been

made for Doubtful advances amounting to Rs. 15,67,795.00 Besides this amount
substantial amounts are lying unadjusted / unrecovered since long for which
adequate provision is required.

12. Current Liabilities
lZ.1 Net amount of balance under the account Debtors-Govt has been shown as

advance against sales. ln absence of different agency-wise details it was not
possible to ascertain the amount of total liability and the amount of advances
made to growers remaining unadjusted as at 31"t March, 2005. Therefore,
Liabilities and advances are unadjusted.

12.2 Attention is invitedto Para 11.1 above regarding substantial amount lying under
this head which may be adjusted from advances.

12.3 A sum of Rs. 5,38,015/-.00 (Previous year Rs. 4,08,841.00) has been shown as
'lnter Unit Accounts". No serious effort has been made to reconcile the same.

12.4 As mentioneC in significant Accounting Policies (Para 1.1.t') Liabilities on account
of purchase / sales tax has not been ascertained. As explained, this is booked on

completion of assessment. Relevant files were not available to ascei-tain total
liabilities based on assessment so far nrade and amounts so far adjusted i.e. the
books of accounts.

12.5 lt was observed that opening balance of the units are kept at H.O. and no
informatiorr about opening balance was given to the unit. ln absence of proper
informaiion no entry for any error lomission in the preparation of accounts '.:re
noticed by ths units i;r case of outstanding liabilities and these are still conttnuing
in the accounts. Further , no details of outstanoing liabilities were made a'.'ailable
to us, so we are unable to erpress on the adeqr 13sy of outstanding liabilities'

13. Production / Purchases / Sales of Seeds
13.1 For the reasons indicated in notes 14.1, 14.2 and 14.3 of Schedule'V'to the

accounts , productions, purchase and sales of seeds as shown in the acccunt
cannot be said as showing the figures of production, purchases and sales based
on actual processing, receipts and issue of seeds as per stock books.

13.2 The different units of the company have dispatched certified seeds tc various
destinations throughout the state on instruction of the Govt. of Bihar for sale of
such seeds by various Govt. offices at block or other levels. Such dispatches
should have been made through Material transfer Notes and based on the
statement of sales by respective Govt, office sales should have been booked.
The units have credited the sales account debiting various Govt. offlce based on
such dispatches without getting information whether such seeds have been sold
by them or are still lying at those places at the end of the year. ln such situation,
where seeds are still lying with the Govt. Offices, Sales and Sundry Debtors are
overstated and inventories are understated. This may also affect the Profit &
Loss of the Company.

13.3 ln case of some units of the company sale of seeds has been booked in the
accounts without obtaining proper information regarding sales by debiting the
account head "Sale Centre" / "Sales ln-Charge" etc. and no realization of value of
goods sold are for'.'hcoming. Further, in some cases, stock has been sold but it
was not recorded as sales and stock has been shown as lying in the possession
of the unit and included in the inventory.

13.4 Rates of auction sales could not be verified in absence of relevant office
orders/flles. ln some cases, rates of sales of other seeds were also not verified in

, absence of price list / approved rates.
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13.5 Seeds have been sold at rates lower that the rates fixed by the company. No

formal approval of the competent authority was shown.

14. Consumption of Packing materials / Chemicals & Store
For the reasons indicted in notes 15.1, 15.2, and 15.3 of schedule 'V'to the
accounts, purchases and consumptions shown in the account cannot be said as
showing the figures of purchases and consumption based on actual receipts and
issue of such goods as per stock books.

'15. There is no system of reconciling inter-unit transfer of goods in the financial
books, maintaining a list of sales centers along with remittances there against
regularly and its timely verification resulting recording of transactions, stocks and
debtors on the basis of incomplete information as mentioned in notes 14 ot
Schedule'V'to the Accounts. No step seems to have been taken to improve the
situation.

16. Purchase incidental / transport and handling
16.1 There is no system in existence as to whether dispatching point should book the

transportation charges or the receiving point. ln absence thereof, there is no
reconciliation of transport charge paid with the goods transported.

16.2 The purchase rates of ra',v seeds were not verified in case of some uniis in

absence of office order.

17. Registration and seed certification charges
It has been booked on the basis of hill submitted by the Bihar State Seed
Certificate Agency. lt could not be explained whether the same has :een verified
with the records, if any maintained by the Production Departmenr of th€
company.

18. Services tax payable on audit fees incluCing internal Audit has not been
considered resulting into short booking of expense. P.F. Audit fee is accounted
on cash basis.

19. ln absence of any records containing list of premises taken on rent by the
company ririth rate of rent and the period of occuparion, no reconciliation of
expenses booked under this head has been made with the actual liability.

20. The company has incurred substantial amount on legal expenses in earlier years.
ln absence of any details of pending case filed by / againsi the company it was
not possible to ascertain the contingent liability, if any, which should have been
disclosed.

21. Expenses of selling commission has not been reconciled with sales and
commission paid at various rates.

22. No provision of interest payable to National Seeds Corporation Limited has been
made for the reasons indicated in Notes 13 of Schedule 'V' to the Accounts.

23 No provision has been rnade for Guarantee Fee Payable to Govt. of Bihar.
Further, information regarding waiver of Guarantee fee, if any, was not made
available to us.

24. Depreciation
Attention is invited to Note 1.2 and 4 of Schedule 'V'to the Accounts regarding:-
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lt The fixed assets of the Company have not been re-valued during the
year.

lll. As informed to us stock of seeds, packing materials, the items and
chemicais have been physically verified by the management during the
year but no verification report was made available to us as such we are
unable to express our cpinion on procedures of verification. The
discrepancies, if any, between physical stock and the book records has
not been ascertained. Non cc.rnsideration of physical stock may have
material impact on the Profit & Loss Account of the company. ln our
opinion subject to our observation in Para 6 and 11.5 above the valuation
of stock of seeds, packing materials and other items has been fair and
proper in accordance with the normally accepted accounting principles
and is on same basis as in previous year.

lV. The company has not taken any loan from parties except amounts
received from the Deptt. Of Agriculture, Govt. of Bihar against sale of
seeds on their permits. Register maintained under section 301(l) of the
Companies Act, 1956 were not available for our verification.

V. Advances including interest free advance were given to employees and
sundry parties against supplies. ln absence of any stipulation, we are
unable to cornment upon ihe regula'rity of repayment.

Vl. ln our opinicn , the internal control procedure of the company relating to
purchases, sales and inter-unit transfers of stock are not commensurate
with the nature and size of the business of the company resulting
charrges of transactions and stocks in transit or stock lyinE in possession
with others remain to be recorded in the books a, C reflected in the final
account. No interr:al control was found for :ealizaiion of value of gcods
sold or to debit the account of padicular person fronr whsrm an:cunt is
rccoverable resulting substantial amounts lying under the heads of 'sales
centre/sales in charge etc. and even in case of supplies tc Government
Departmerrts no receipted challans were found in record as mentioned i:r

most of the internal audit repoits of various offices of the csmpany.
lnternal control procedui'e for purchase of packing matcrials, chemicals,
Plant & Machinery, equipment an cther assets are also not
commensurate with the size and nature of the business of the Company.

Vll. The company has purchased seeds exceeding or Rs.50000/- value for
each type there of from Agriculture University in which directors of the
company are interested. As explained to us, the company is required to
procure foundation seeds mainly from them in terrns of National seeds
Programme. ln absence of any other supplier we are unable to comment
upon the reasonability of the price for the same.

Vlll. Unserviceable or damaged stock of seeds and packing materials etc.
does not seem to have been determined to make adequate provision of
loss.

lX. The company has not accepted deposits from the public within the
meaning of Section 58A of the Companies Act, 1956 and the rules framed
there under.

X. The Company have no by-product.
Xl. lnternal audit has been conducted by different firms of Chartered

Accountant after expiry of financial year. No follow up has been done on
the observations made by internal auditors internal audit system is not
adequate.

Xll. As explained to us by the Management. the Central Governrnent has not
prescribed maintenance of Cost records under section 209(lxd) of the

\ 
Companies Act. 1955 for eny of the products of the Company.
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Xlll. Delays have been noticed in depositing provident fund dues with the

appropriate authorities. ln some cases certain amounts have not been

dePosited since long.
XlV. ln absence of adequate information and explanation given to us, the

undisputed amounts payable in respect of lncome Tax. Wealth Tax, Sales
Tax, Excise Duty, and Customs Duty outstanding as at the last day of the

financial year for a period of more than six months from the date they

become payable can not be quantified.
XV. During he course of our examination of the books of accounts, carried out

in accordance with the generally accepted auditing practices, reliance has

been placed by us on the lnternal control system, the report of internal
auditors and the system of authorizing expenses by the management
prevailing in the company, we have not come across any personal

expense- other then those payable under contractual obligation arrd /or in

accordance with generally accepted business practice and company's
need and exigencies, rvhich have been charged to Profit & Loss Account,
not have been informed of any such case by the Mar,agement'

XVl. The clause (o) of sub-clause (1) of Section 3 of Sick lndustrial Companies
(Special provisions) Act, 1988 does not apply to the Company'

XVll. The other parag;'aphs of the order are not applicable to the company.

Subjeet io above, lve further report- thai:-
a. ln our opiniorr P'oPer' books cf account, as required by lav.', have

been kept brry the Company in so far as appears from cur
examination of such books. However, consolidation / compilation
of different audited statements of accounts for different units and

Head Office has been corrrcl through Computer Programme.
b. The Balance Sheet and Proflt & Loss Account are in agreement

with the books of accouitts.
c. ln our opinion, the Balance Sheet and Profit & Loss Account have

been prepared by the company in compliance with the accounting
standards :eferred to in section 211 (3C) of the Companies Act.
1956 except as stated elsewirere and in schedule 'V' of the
Accounts.

d. As per General cii'cular No.Bl2002 dated 22.03.2002 issued by

Department of Company Affairs the Nominee directors appointed
by Central / State Government are exempt from provisions of
Section 274 (1) (g) of the Companies Act,1956.

e. ln our opinion and to the best of our information and according to

the explanations given to uS, the said Accounts give tite
information required by the companies Act, 1956 in the manner so
"required and give a true and fair view in conforinity with the
accounting principles generally accepted in lndia

i. in the case of the Balance Sheet of the State of affairs of
the Company as at 31't March. 2005, and

ii. in the case of the Profit & Loss account rf the Loss for
the year ended on that date.

For AGRAV/AL ANIL ASSOCIATES
UNTANTSCHARTE

Place : Patna
Date ,17 JUN 

.ltllg

(A.

Bthuil;it:'S D i r o r:i i: r
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BIHAR RAJYA BEEJ NIGAM LIMITED
BALANCE SHEET AS AT 31ST MARCH,2OO5

SOURCES OF FUNDS
Shareholders Funds
Capital
Reserve & Surplus
Loan Funds
Secured Loans
Unsecured Loans

APPLICATION OF FUNDS
Fixed Assets
G'ross Block
Less Deperciation

Net Block
Capital Work - in- Progress
Advance against Capital Expenditure
CURRENT ASSETS,LOANS & ADVAqNIES

PARTICULARS SCHE
DULE

lnventories
Sundry Debtors
Cash & Bank Balance
Other Cui'rent Assets
Loans & Advances

Less Current Liabiliries and Provision

Profit and Loss A/c (As per cccount annexed)

Notes on Accounts V

Schdules "A' to 'L' and "V"are integral parts of

A 37084409 00 37084409 00

B 31 14000 00 401 98409 00 31 14000 00 401 98409.00

CURRENT YEAR

AMOUNT

0 00 1 9697376.00
67747861 5 00 677478615 00 632691699 00

717677424 A0

D

PREVIOUS YEAR

AMOUNT

652389075.00
692587484.00

b
H

I

J

K

35226431 00
30822540 00
4403891 C0

?o7AOr7( a\n

437581 B

363790s 00
74570343 00

6s08903 00
202653 00
52564c}54

1 37486758 00
2U3t9279 00 (14486252i

35226431 00
3C,175964 00
4750467 00

29769275 00

38548964 00 4375818 38895560.00

5379302 00
73636887 00

6681239 0U

184653.00
50862391 !0--;;;;; ^-;=;;;lJo/+4uitu\)

00) 27346462300 (136720151.00)

823930561 00

717677024 C,,

790412075.00
692587484.0C

Balance Sheet.
ln terms of our report of even date

For AGRAWAL ANIL & ASSOCIATES
C HARTERED ACCOUNTAN]'S

PATNA:
D";;',"17 JUN 2019

/"..G,/:." "%\
//g-. cnrrr.,..6 !l:
\l), Ac6sual;p1= rl
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BIHAR RAJYA BEEJ NIGAM LIMITED
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH. 2OO5

PARTICULARS SCHE CURRENT YEAR PREVIOUS YEAR
DULE AN,lOUNT AMOUNT

INCOME
Sales
Other lncome
lncrease / Decrease in Stock

EXPENDITURE
Purchase
Processing & Procurement
Personnel
Estblishment
Selling & Distribution
lnterest
Deperciation

Loss for the year
Prior Period Adjustment (Note 20 Schedule 'V')

Loss up to Previous Year
Total Lcss Carried to Balarrce SheeL

M
N

o

2576299.00
1962385.00

805292.00
98005 00

9768869 00
201272 00
64369.00

2s089538.00
346576.00

36373921.00

33576634.00
1852 00

33s78486 00
790412075 00

-23eeo561no

13782.00
420875 00
(13782.00)
420875.00

0.00
5347.00

1 11 15718.00
235459 00

17300.00
24274475.00

383632.00
36031 93

356.i1056 00
12 38917.00

P
r.t

R

S

T
ll

E

I

Schdules 'M" to "U" and "V" are integral parts of the Prorit and Loss Account

PATNA;
Dated, ,1 7 JUN 2019

343721 39.00
7560399s6.00
790412075 00

ln terms of our report of even date
FoT AGRAWAL AN!L & ASSOCIATES

@.
( A.K

CHARTERED ACEOUNTANTS

AL)
PARVNER



BIHAR RAJYA BEEJ NIGAM LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNT FOR THE YEAR ENDED 31.ST MARCH. 2OO5

As at As at

SHEDULE :'A' : SHARE CAPITAL

Authorised
375000 Equity Shares of Rs.100i. each
125000 11% Redeemable cumulative preference shares of

Rs.100/- each

ISSUED
225000 Equity Shares of Rs.100/- each
75000 11% Redeemable cumulative preference shares of

Rs.100/- each

SUBSCRIBED AND PAID-UP-
SubsqDell

232051 Equity Shares of Rs.100/- each
73181 11% Redeemable cumulative preference shares of

Rs.100A each

Pa!d-up
225697 Equity share of Rs.1OOleach fully paid up in cash

Less: Unpaid Calls by Growers 30 Shares

6324 Equity share of Rs.'1OO/-each Rs.40/- per share

, paid up in cash
73181 11% Redeemable cumulative preference shares of

Rs.100l each fully paid up in cash
Sub Total (A)

SHARE CAPITAL DEP.]SIT
From Growers oi the project Area
(lncluding calls in advance 7200 pr'evious year 7200)
From Govern;nent of Bihar
From National Seeds Corporation Ltd.

31.03.2005 31.03.2004

37500000.00

1 2500000.00

37500000.00

12500000.00
s0000000.00 50000000.00

22500000.00

7500000.00----- 3ooooobbn6-

22500000.00

7500000.00
---3o0o066o.60-'

232051 00.00

7318100.00

23205100.00

7318100.00--- 3o523roooo30523200 00

22569700.00
480.00

22569700.00
480.00

22569220.00

252960.00

7318100.00

22569220.O0

252960.00

7318100.00

241',29.00

052qpoqoo
18q00c.00

Sub Total (B)-l-6ffi1Isoo
rotal (A+ B) ____ 370e44q9!9-

30140280.00

244129.04
6s20000.00

180000.00

-6e4ffioo-=76ffiffid
Note : 11% Redeemable cumulative preference shares are redeemble at p:r after 12 years but befor the

expiry of 15 years from the date of allotment.
SCHEDULE :'B.: RESERVE AND SURPLUS
Capital Reserve (As per last account)

SCHEDULE :,C' : SECURED LOANS
Cash Credit
State Bank of lndia, J.C.Road,Patna
(Secured against hypothecation of stocks)
SCHEDULE :'D,: UNSECURED LOANS
From Department of Agriculture, Govt.of Bihar (STC Loan)
lnterest accured and due on above

Less : Ad,justment against Seeds Supplied on STC permlts as on date

Loan from Govt.of Bihar
lnterest accrued and due above

31 14000.00 31 14000.00

0.00 'i9697376.00

31 9000000.00
350925220.O0

6%1906e6^co 669e25'm0
3974502'1.00 39745021.00

6544s4675!o 6m18Ciffi'

319900000.00
r/5199696.00

zlto/u35.uu
261885.00

2511500.00
0.00

mdT6m- --T3ril00m0-
Note: Unsecured Loan ae repayable within 12 months.However, STC Loans are repayablewithin 6 months.

f atttDlll

*4?na.*i.:., ,.,.
ftrty, i-ui ir, ,;:,:""
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BIHAR RAJYA BEEJ NIGAM LIMITED
SCHEDULE : '8, : FIXED ASSETS

PARTICULARS GROSS BLOCK DEPERCIATION NET BLOCK
As on Add/Less As at As on For the As at As on As at

_-). 01.04.2004 durlng the 31.03.2005 1.04.2004 year 31.03.2005 31.03.2005 3103 2044

-- Year

\E-n89802.0o34991.002824873.00314925.00349916'00
f, -oteo 9962207.00 o.oo 9s02707.00 6i39601.00 171155.00 6710756.00 3251951.00 3423'106.00

ff z Prent8 Machinery 17253031.00 O.O0 17253031,00 163554€4.00 125860.00 18/,81124-00 77190700 897567 00

i 3 office Equipemenls 372850.00 C.Oo 372850,00 348612.00 3393.00 352005.00 20845 00 24238.00

6 4 Furniture & Fixtures 4ffi651.00 0.OO 646551,00 619315.00 4920.00 624235 0o 22416 00 27336.00

rA 5 vehicles 2762164.00 0.00 2762184.01 2750478.00 3272.00 2753750.00 8414.00 11686.00

1- 6 Electrical lnstallatons 83679.00 0.OO 83679.00 80591.00 432.00 81023.00 2656.00 3088.00
7 Compute. 104057.00 0.00 10.067.00 103831.00 94.00 103925.00 142.00 236.00
E Pallets I Other storino Asseb 301484.00 0.00 90148+.00 888190.00 2659.00 890849.00 10635.00 13294-00

Total: 35226431.00 0.00 35226431.00 30475964.00 346576.00 30822540.00 4403891.00 4750467 -00

Previous Year: 35226,131.00 0.00 35226431.00 30082332.00 383632.00 30475S54.00 4750467.00 5134099.00

sl.
No.

E":
l,$
.:31

f*t

.:r-

r.i
ai,i

929541.00
2787554.00

171242.00
341392.00

12222.00
55884.00

1481706.00
954075.00

1 005757.00
88495.00
1 9800.00

0.00 929541.00
0.00 2787554.00
0.00 1712420C
0.00 341392.00

12222.00
55884.00

0.00 1481706.00
0.00 954075.00
0.00 1005757.00
0.00 88495.00
0.00 19800.00

0.00
0.00

SCHEDULE : ,F. : CAPITAL WORK IN PROGRESS

No. 01.04.2004 2003-04 31.03.2005
'1 Building under construcstion 21829878.00 0.0t 21829878.00
2 Consultancy Charges to NSC
3 lnterest on Term Loan
4 Commission for UC & Others
5 Plant & Machinery under lnstallation
6 Spares
7 lnstallation Expenses
8 Electricallnstallation
9 Electrical Sub-Station
10 Refrigeration Machinery
11 Shed & Drying Floor
12 Building Materials
1S B"r"dry Wrllrt R. g_!q

Previous Year: 29269225.00--0:00---28768m30-

PARTICULARS As on



BIHAR RAJYA BEEJ NIGAM LIMITED
SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNT FOR THE YEAR ENDED 31ST MARCH. 2OO5

As at
31.03.2005

As at
31.03.20MSCHEDULE :'G, : INVENTORIES

Loose Tools
Stock of Spares
Stock of Seeds
Packing and processing materials

SCHEDULE : .H, : SUNDRY DEBTORS
(Unsecured, considered good)
Debt outstanding for a period exceeding six months

SCHEDULE :'I' : CASH AND BANK BALANGE
Cash in Hand
lmprest with Units
Balance with Scheduled Banks (ln current account)
Balance with P.L. Nc - 8414
Drafts in Hand

SCHEDULE : ,J.OTHER CURRENT ASSET.S
Remittance in Transit

71623.00 71623.00
.145965.00

2456207.00
9641 10.00

145965.0C
4197604.00

964110.00
3637e05-oo ----- 557036'2no-'

74570343.00 73636887.00

11355'1.00
6/5677.00

3713814.00
1945028.00

60833.00--- 650890T00'

108080.00
675677.OO

3891621.00
1945028.00

60833.00----o6ffi6-

202653.00 184653.00

SCHEDULE : 'K. : LOANS AND ADVANCES
(Un:ecured, considered good,unless orherwise siatecj - refei- i'ioie I of schedule'V')
Advance recoverable rn Cash or Kind
Suspence (Net)
Advance lncome Tax
ircurity Deposit with B.S.E.B
Secu,,ty Deposit for Telephone
Securi! Deposli Gas Cylinder
Farms Taken Over Account
Salary and Wages Advance
T.A.. Advance
Advance ror Expenses

SCHEDULE:'L' : CURRENT LlAdlLlTlrS AND PROV|SIONS
Current Liabilities
Sundry Creditors (others)
Other Liabilities
lnterest Payable to Govt.of Bihar and National seeds Corporation Ltd.
Advance against sales
Department of Agriculture,Govt.of Bihar (For Capital Expenditure)
lnter - Unit Account
Payment from Justice Udai Sinha Committee(against salary)
Payable to Provident Fund Commissioner

SCHEDULE :.M.: SALES
Certified seeds
Foundation seeds i

Non Seeds/TUUnder size Seeds

24229403.00
2655080.00

25000.00
1269s.00
38222.00

500.00
5617031.00

199'14827.00
73908.00

288.00

-re5660il8o-'

242338/,8.O0
2655080.00

25000.00
12695.00
38222.0A

500,00
5617031.00

18268630.00
113E5.00

0.c0----T66ffib6

77Us229.A0
103233692.00

143234.00
63712803.00
16200000.00

538015.00
18907364.00

2268942.00

- 28?31[279r(

77080169.00
96658892.00

143234.0O
63712803.00
16200000.00

408841.00
18181830.00

1078854.00
273464,623.00

383750.00
1777179.A0
415370.00

0.00
0.00

13782.O{)-----ffi2576299.00

h,€"'"'.' -",,- .:,r,,,.
i',.thAt rR;ri.f a c a: i i i ;' . :,,,\ n [- i pii':: I

{., .. r.- .-
r!.\i +

r,.;frf,fivuro



BIHAR R,AJYA BEEJ NIGAM LIMITED
SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2OO5

SCHEDULE :'N': OTHER INCOME

Sale of Rice
Certification Charges realised
Miscellaneous Receipts
Sale of Old Gunny Bags
Rent (Net)

SCHEDULE:'O' : INCREASE lN STOGK
Closing Stock
Certifled seeds
Under Size / Non Seeds
Raw Seeds
Openinq Stocks
Certified seeds
Foundation seeds
Breeder Seeds
Under Size / Non Seeds
Raw Seeds

lncrease / Decrease in stock (a-b) I (b-a)

SCHEDULE :,P. : PURCHASES
Faw Seeds
Foundation Seeds

SCI'IEDULE :'Cr' : PROCESSTNG & PROCUREMENT
Seeds lncidental
rrocessing Expenses
Packing Materials Consumed
Chemicals & Stores Consumed
Registration & Seeds certificatin charges

SCHEDULE: ,R. : PERSONNEL
Salary, Weges & Allowance
Employer's contribution to Provident Fund
Deposit Linke lnsurance
Administrative and lnspection Charges of P.F
Exgratia
Staff welfare Expenses
Gratuity

As at
31 03.2005

4800.00
0.00

166500.00
27590.00

176349s.00

--T562385^oo

  ^ ^./-\5 dL

31.03.2004

0.00
0.00

1900.00
66193.00

352782.00
420875^00

0.00
2456207.00

0.00

0.00
4197604.00

0.00
2456207.00

0.00
0.00
0.00

4197604.00
0.00

_ 4197604.00

__1114139100)-

0.00
805292.00

----ms2ez06'

4197604.00
6357.00

0.00
0.00

4205029.00
0.00

4211386.00

000
0.00
0.00

0.00
14400 00

0.00
0.00

83605.00

4417.O0
0.00

930.00
0.00
0.00

98005.00 s347.00

8633790.00
998372.00

45191.00
91286.00

0.00
230.00

0.00-----m8E6gm

10114386.00
86201 1.00
44C19.00
95212.00

0.00
90.00
0.00---1111s71830

sqqt#P,t^Y,m

t;.'. | ': r,ilr



BIHAR RAJYA BEEJ NIGAM LIMITED
SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNT FOR THE YEAR ENDED 3iST MARCH, 2OO5

SCHEDULE :'S' : ESTABLISHMENT

Rent
Travelling & Conveyance
Telephone
Printlng & Stationery
Vehicle Running Expenses
Repairs & Maintenance

Buildings
Plant & Machinery
Vehicles
Others

Postate,Telegrams & Courier
Newspaper & Periodlcals
Electercity Charges
Electercal Expenses
Legai & rofessional Charges
Auditors Remuneration/Statuory Audit Fees
I nternal Auditors Remuneration
Rates & Taxes
Filing Fee
l 

-^, 
.-^-^^il tsul dr ru6

Bank Charge
Entertainment
Advertisement
Meeting Expenses
Guest House Exlenses
Miscellaneous Expenses

SuHEDT.ILE :'T' : SELLING.DISTR|BUTION & TRANSPORTATION
Sales Permotion
Selling Ccrnmiss':n
Road Subsidy
Handling & Transportation

As at
31.03.2005

As at
31.03.2004

1 291 20 00
13594.00
8259.00

10698.00
720.OC

0.00
0.00
0.00
0.00

2112.OO

0.00
2749.O0

78.00
11956.00
17978.00
22472.OO

0.00
0.00
0.00

1074.00
232.O0

10683,00
230.00

0.0u
3504.00

235459 oO

0.00
24763.00

7129.OO
1893s.00
283?2.O0

0.00
13975.00

0.00
11512.00
6263.00

s03.00
235.00

2282.OO
6s20.00

17978.00
22472.00

0.00
2500.00

n6n
U.UU

7814.00
1871.00

300.00
121i9.00

635.00
15144.00

zci271I[-

0.00
0.00
0.00

64369.00

-------6436930

0.00
0.00
0.00

17300-00-------Tmil6d

SGHEDULE :'U, : INTEREST
On S.T.C. Loan
Govt. cf Bihar (Agriculture)
S.B.l. Cash Credit

24274474.04
261885.00
553179.00

24274475.00

o.oo
--- %274475frO25089538.00

/------
t', - r. ..

.i .,.; : -:,;
..,:.': .
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SCHEDULE -'V'
Notes on Accounts
1. Maior Accountinq Policies

1.1. Basis of preparation of Financlal Statements
(a) The flnancial statements have been prepared under the hrstorical cost convention as a

going concern and are generally in accordance wiih the generally accepted accounting
principles and the provisions of the Companies Act, 1956, as adopted consistently by the
Company, unless otherwise stated.

(b) The Company generally follows mercantile system of accounting and recognizes significant
i'" *-' o','l',??3; 

:X'JJ5;;j,*T# &',':::, :i: f'riX li iJr'' 
ro r r o w i n s c a s e s'

Leave Salary & Pension contribution
- Leave encashment

Liability, if any, in respect of sales tax including purchase tax on sales/purchases of
seeds other than certified seeds is accounted fcr on payment basis on completion
of sales tax assessment.

1.2. Fixed assets
Written down value of Fixed Assets represents cost of acqulsition/purchases after deduction of
depreciation on writte;r down value method at rates prescribed in Schedule XIV of the Companies

' Act, 1956 with following exceptions

- Depreciation on wooden pallets and other storing assets, for which no rate has been
prescribed in Scheciuie XlV, has beeir ehargeti at 20% on't'J.D.V method.

- No provlsion for extra-shift depreciation on Plant & Machinery is made in view of the nature
of the business. Quantum of extra - shift depreciation, as not conveniently ascenainable, is
not ascertained for disclosure in the account.

'i.3. lnventories
lnventories as cxisting at the year end are valued as follcws:

Loose Tocls
Spares
Stock irr Trade (Seeds)

- at coet
- at cosi
- at cost

2.

Packing and Processing Mate riais - at or below cost.
(Attention, however, is invited to Ncte No. 14 anC 15 below)

1.4. Employees Retirement Benefits
The Company has subscribed to the group 3ratuity scheme of Life lnsurance Corporation of lndia.

Share Cacital
2.1. ln case of equity shares subscribed capital is Rs.2,32,05,100/- whereas issued capital is only Rs.

2,25,00,000 thereby subscr-ibed Capital exceecjs by Rs.7,05,100/- than the issued capital. Steps
r,vill be taken to regularize the same.

2.2. A sum of Rs.31,97,000.00 was received from the State Govt. to meet the shortfall of shares
subscribed by the growers of the project area. This amount, in terms of the letter of Govt. was
refundable with interest as soon as the company receives money from growers. ln view of above,
out of the sum so received Rs. 4,97,000.00 has been shown under unsecured loan from State
Govt. However, no interest has been providing in the account. Moreover, in terms of Board's
resolution (49/18) dated 15.02.88,27000 Equity Shares of Rs. 100/- each has been allotted to
Governor, Bihar, out of above receipt

Unsecured Loans
The Company has received advances from Department of Agriculture, Govt. of Bihar against sale of
seeds on their permits. On that account Rs.3,97,45,021.27 are yet to be adjusted pending confirmation
of adjustment by the concerned Department. lnterest has been provided on advance after deducting the
unadjusted amount of Rs 3,97,45,021.27
Attention is invited to para 2.2 above regarclng loan of Rs.4,97,000.00 from Govt. of Bihar.

J.

lzrN,\L S4\
l'sr! ",o \
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4. Fixed Assets
4.1. Pending receipt of aucjited statement from PWD in respect of civil work carried out by them in

terms of agreement entered into with the Company adjustment of Civil work was made till 1984-85
based on copies of the running bills of contractors made available to the company by PWD. The

expense so adjusted exceeds the amounts sanctioned in some cases which is subject to approval
of the Board of Directors after obtaining justification of increase in costs from PWD. ln absence of
further bills no adjustment could be made thereafter.

For want of relevant details from the parties concerned other items for fixed assets also remains
unadjusted resulting overstatement of capitai work in progress and advance against capital
expenditure with corresponding understatement of fixed assets.

Non-adjustment of fixed assets already in use as mentioned above has resulted in non-provision
of depreciation on such fixed assets. In absence of relevant details impact on the loss of the year
as well as total loss as on date impact on the disclosed figures of fixed assets, capital work in
progress and advance against capital expenditure could not be quantified.

4.2. A plot of 25 acres of land was provided by the government of Bihar for setting up a processing
plant complex at Kudra (Kaimur). The terms and conditions as regards transfer of land includlng
its price consideration are yet to be finalized and in absence thereof neither cost of land nor
liabilities for payment have been exhibited in the accounts.

4.3. Depreciation on account of amount charged in earlier years at rates other than rates prescribed in
Schedule XIV of the Companies Act, 1956 remair,s to be ascertained and adjusted Curing he year
in absence of break - up of vehicles depreciation on heavy vehicles has been calculated on the
amount indicated in the last audit report and on balance amount rate @ 25.89% has been applied
although it inciudes amounts (related to Bicycles) for which rate of depreciation is 20'/".

lnVentories
Aitention is invited to para 14 and 15 below.

Sundry Debtors
6.1. Sundry Debtors have been classified as per available info:mation and net balance has been

arrived at after adjustrnent of receipts on ihis account pending preparation of party wise detail. Net
credit balance of Debtors (Governrnent) has, however, been shown as advance against sale. This
alsu includes net debit baiance of Growers Account. No detaiis of Growers accounts are available.

6.2. A sum of Rs. 41.16 lakhs due from BISCCMAUN has been disputed on the grounct of being low
germirration/supply afier the seascn was over and has not been acknowiedged as debt by them.

6.3. Age wise classification of sundry debiors has been made on the basis of available information
pending preparation of subsidiar; ledgers.

6.4. Sundry DeE'tors includes Rs. 120.84 lakhs due from service agents for more than eight years ror
which no provision has been made as suggested by auditcrs. Matter related to provision for bad
debt, if any wiil be considered arter iderrtiflcation of doubtful debts based on party wise detail as
indicated in para6.1 above.

Cash and bank Balance
7.1. Bank Accounts at some units of the company remain unrcconciled.
7.2. Some old balances under the head of imprest with units are under scrutiny for proper ad;ustrnent.

Remittance in Transit
Reconciliation of Remittance in Transit is yet to be completed.

Loans and Advances
9.1. Advance includes Rs. 1567795/- (previous year Rs.1567795/-) shown as doubtful for which no

provision has been made.
9.2. Pending completion of scrutiny amounts shown under the head of Suspense Rs. 2655080.34

(Previous year Rs.2655080.34) could not be adjusted.
9.3. Loans and Advances include Rs. 5617031.20 (previous year Rs.5617031.20) on account of Govt.

Farm taken over account in vlew of the fact mentioned below.

ln the year 1988-89 Department of Agriculture, Govt. of Bihar had decided to transfer 56 State
Agriculture Farms to the company ownership of which remained witlr the Government after cutting
of the standing paddy crop on certain terms and conditicns. As per the decision the company had
atso to taken over liability of two years of such agricultural farms. However, such liabilities in
respect of 31 farms, which the company actually took over, have not been ascenaineo ano to that
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7.

8.
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extent there is a contingeni liability oi the company. Further, certain expenditure has been

incurred on such 31 farms taken over by the company. ln absence of details of expenditure

incurred by most of such farms, the costs of seeds produced by them as well as cost of foundation
and breeder seeds transferred to such farms have been debited/credited to such farms pendtng

adjusiment.

9.4. Matter related to provision for unrecoverable advances , if any, will be considered after
ldentification of doubtful advances based on party- wise detail.

9.5. Advanced include Travelling Advances to Chairman and Managing Director. Pending preparation
of detail amount could not be quantified.

'10. Current Liabilities
10.1 Pending preparation of person-wise detail of Sundry Creditors, others Liabilities and Advances

against orders balances shown under these heads remain to be scrutinized for the purpose of
adjustment wherever required.

10.2 Pending completion of scrutiny amounts shown under the heads of lnter-unit Account Rs.
538015,00 (previous year Rs. 408841.00) could not be adjusted.

11. Preparatior': of person-wise detail of debtors, advances, security deposits, sundry creditors, expenses
payable, liabiiities for expenses and other heads are in progress.

12. Arrear of dividend on Redeemable cumulative Preference Share since its issue till 31"t March, 2004
(Subjectto deduction of Tax) is Rs. 17898992.00 (previous year Rs. 17094001.00).

13. National Seeds Corporation Limited, New Delhi, consultant of the company was entrusted with
commissioning of the plant. They have incurred expenses on behalf of the company out of their own
f.rnd and have claimed interest on such advance. Pending decision, no provision for irtterest so claimed
has been made in the account.

14. Sales, Purchase and Stocks of Set ds
, 14.1 Purchases and Sales of Seeos have been booked on the basis of statement of accounts cf

accountins *effiffiiT"J5;l';r""essed 
have been taken on the basis of statement audited

by lnternalAuditors.
Sale of difierent ciasses of seeds has been booked on the basis of statement
audited by lnternal Auditors.

14.2 Pending reconciliation of inter-unit transfer of Stock since long, quantities of closrng stock, as per
practice followed, have been arrived at after deducting quantities of sales and shortage/losses,
wherever ascertained, from the total of opening stock and purchases/ production. However,

' quantities of closing stock so arrived at substantially differ from the quantities of closing stocks
shown by various offices of the company. As such material difference (approximate value Rs.
500.00 lacs as estirnated in 1998-99 based on realizable rate of non seeds) are coming since last
several years (mostly prior to 1993.94), records of related years will be scrutinized to ascertain. the reason (including short booking of sales at Regional Offices / Plants, if any) for proper
adjustment in the account. ln case it is because of non-booking of sales to Government
Departments, prior period adjustment account will be credited (for the amount of such sale value
at rates applicable to related accounting year) with corresponding debit to related Governrnent
Accounts (having credit balance at the moment) shown as advance against sale.

14.3 Pending adjustment of actual shortages/losses based on completion of reconciliation of
purchases and sales with the stock records of earlier years as mention in para 14.2 above and
comparison of book balances with the actual stock based on physical verification, value of non
seeds has been taken al 10% of its value (keeping the quantities unchanged) arrived at on the
basis indicated in para 14 4 below.

14.4 As realizable value of seeds are not conveniently ascertainable the company has been following
the policy of valuation of stcck of various seeds at cost plus processing and incidental charges
directiy related thereto. Accordingly, stocks of seeds have been valued as follows:

Certified seeds at cost plus 15%
Raw seeds ai cost plus B%

CorrrPO.T U :ETI
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Particulars
Licensed CaPacitY
lnstallcd Capacity
A.ctual Production (quintals)
(Out of raw seeCs cottsumed)

19.2. Raw Materials Consumed (!aw,Segs[g)

PARTICULARS
Opening Stock
Purchases
lnter - class transfers
Production (out of raw Seeds)
Sales
lssued for rice
Closing Stock
Loss due to damage & rottage

2004 - 2005
Not applicable
Not ascertained

N.A.

2003 -2004
Not applicable
Not ascertained

N.A.

ry"-

Qntls.
NA

N.A

Rs.
4211386

N.A. 13782

NA qteiaoq
N.A.

o lncludes irsue for rice

i# [4,,r1; i' 't
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Other seeds except under size/non seeds at cost plus 5%
Under size/non seeds at estimated realizable value (lower of previous year rate and

current year selling rate)

15. purchases. Consumption and Stocks of Packinq/ Certification Materials and Chemicals
151 Consumption of packing and other materials is not based on actual consumption as per stock

records but on the basis of estimated consumption, Purchase of cloth bags, chemicals and treads

have been treated as consumed.

iS.Z Balancing figures of opening stocks, purchases and consumption have been taken as closing

stocks.

1S.3 Actual shortage/losses remains to be adjusted due to non-completion of reconciliation of
purchases and consumption with the stock records and comparison of book balances with the

actual stock based on physical verification.

16. Pending approval of the management no provision for bonus has been made.

'17. As n<.r payment of premium on account of group Gratuity has been made to LIC and there is no proposal

of revival of the policy on payment with interest, no provision for liability (amourrt not quantiflable) on
account of Gratuity has been made.

1 8. As per pract;ce, value of stock of rice (not significant) has not bcen accounted for in the account.

i 9. Additional lnformation
19.1 . Particulars of caoacity and oroduction

2004 - 2005ry"P 2003 - 2004
PARTICULARS

Operring Stock
Purchases
lnter - class transfers

Less: Clos:ng Stock
Consumed
Processing Loss

Note: Amount of consumption is shorUexcess by the value of inter class transfer and cost of sales
(amount not ascertained).

19.3. Particulars in respect of ourchase. sales, ooeninq and closinq stock of Seeds: (Seeds (Other than
raw seeds)

2A03 -20042004 - 2005
Qntls. Rs.
NAI 4{-8ffi64:' btEUffi1 '--'Y*'*

;i
rr:'h!. 5
lY',/F1i 6
I i:"..'j ..-' :Ie=.,-.N."A 20Fl[_0"99
iE

N.A. 24.8620J
N,A: i
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20. An amount of Rs. 18521- (Credit) has been shown as Prior Period lncome. No interest on cash credit
accountwith State Bank of lndia was applies by the bank treating this account as NPA (Non Performing
Asset). ln view of ongoing negotiation for settlement of account. Quantum of amount payable, if any,
was also not ascertainable.

lnformation as reouired under part lV of Schedule Vl of the Companies Act. 1956.
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

21.

l. ReqistrationDetails
Registration No.
Balance Sheet Date

03 - 001294 State Code
31.03.2005

717677

37084
3114

677479

4539

(-) 33577

Loss

03

NIL
NIL

717677

38549
(1 44863)

NIL
NIL

823391

38116

(-) 33577

NIL

ll. Capital Raised Duri
Public lssue
Bonus lssue

NIL Right lssue
NIL Private Placemenl

lll. Position of Mobilization and Deplovment of Funds (Amount in Rs. Thousand)

lV. Perforrraltce of Conrpanf]ljlmqunt in Be. Thousand)

Total Liabilities
Source of Funds
Paid - up Capital
Reserve & Surplus
Secured Loans
Unset:ureci Loans

Turnover(lncludiirg other
Ir;come)
Profit Before Tax
(+ for Profit,- for loss)
Earnings per Shares

TotalAssets
Application of Funds
Net Fixed Assets
Net Current Assets
lnvestments
Misc. Expendlture
Accumulated Losses

1-otal Expenditure

Profit After Tax
(Refer rrote)

Divider,, Rate %

V. Generic Name of Three Principal Products/Services of Com;anv (As per monetarv terms)
Seeds

22. Prevlous years figures have been ra-arranged/ re-grouped wherev'1r ncccssary,

ln terms of our report ..i even dai:
For AGRAWAL At\jlL & ASSOCITES
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